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1997 WISCONSIN ACT 158

AN ACTorepeal 16.24 (3) (c)to renumber and amend 16.24 (7) () to (€), 16.24 (7) (f) and 16.24 (12)tbjmend

16.24(3) (a) (intro.), 1. and 2., 16.24 (3) (d), 16.24 (4),

16.24 (5) (a) and 16.24 (6) (a) (iotrepgal and recreate

16.24(3) (a) 3. and 4.; and create 16.24 (7) (a) (intro.), 16.24 (7m) and 16.24 (12) (b) 2. of the statatating

to: the college tuition prepayment program.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTioN 1. 16.24 (3) (a) (intro.), 1. and 2. of thtat
utesare amended to read:

16.24(3) (a) (intro.) -Except-as-provided-under.par
{e)ytheThedepartment shall contraeith an individual,
atrust or a legal guardidior the sale of tuition units to
thatindividual, trust or legal guardiahall of the follow
ing apply:

1. The-individualpurchasepaysa $50 nonrefund
ableenroliment fee.

2. The-individualpurchaseis purchasing the tuition
unitson behalf of a beneficiary named in the contract.

SecTION 2. 16.24 (3) (a) 3. and 4. of the statutes are
repealechnd recreated to read:

4. At least one of the following applies:

a. The beneficiary is the purchaser

b. If the purchaser is an individual, the beneficiary is
the child, grandchild, nephew or niece of the individual
oris a child who isunder the legal guardianship of the in
dividual.

c. If the purchaser is a legal guardian that is not-an in
dividual, the beneficiary is child who is under the legal
guardianshipf the legal guardian.

d. If the purchaser is a trust, theneficiary is the
beneficiaryof the trust.

SecTioN 3. 16.24 (3) (c) of the statutes is repealed.

SecTION 4. 16.24(3) (d) of the statutes is amended
toread:

16.24(3) (d) The department shall promulgate rules

authorizingan-individuala persorwho has entered into

16.24(3) (a) 3. When the contract is executed, at least a contract under this subsection to change the beneficiary

oneof the following applies:

a. The beneficiary is a resident of this state.

b. If the purchaser is an individual, he or she is a resi
dentof this state.

c. If the purchaser is a legal guardian that is not-an in
dividual, the legal guardian is ganized under the laws
of this state.

namedin the contract.

SecTiON 5. 16.24 (4) of the statutes is amended to
read:

16.24(4) NUMBER OF TUITION UNITS PURCHASED. AN
individual A personwho enters into a contract unceb.
(3) may purchase tuition units at any time and in any
number,except that the totalumber of tuition units pur

d. If the purchaser is a trust, the trust is created underchasedn behalf of a single beneficiary may not exceed

thelaws of this state.

the number necessary to pay for 4 years of full-time

* Section 9911, WiscoNsIN STATUTES 1995-96: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
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attendanceincluding mandatorgtudent feesas a resi
dentundegraduate at the institution within the Universi
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may not issue a refund for one ydallowing receipt of
the notice of termination and mayot issue a refund of

ty of Wisconsin System that has the highest resident un morethan 100 tuition units in any year

degraduate tuition, as determinedtye department, in
theanticipated academic years of their use.

SecTioN 6. 16.24(5) (a) of the statutes is amended
to read:

16.24(5) (a) -if Except as provided in sub. (7m)aif
individual named as beneficiary in a contract urslgs.
(3) attends an institution of highexducation in the

4. If a contract is terminated under sub. (§9)5.the
department-shatefund to the-individugbersonwvho en
teredinto the contract the amount undergbj subd. 2.
or under-par{c) subd. 3. as determined by the depart
ment.

5. If the beneficiarys awarded a scholarship, tuition
waiveror similar subsidy that cannot be converted into

United States, each tuition unit purchased on his or her cashby the beneficiarthedepartment shatefund to the

behalfentitles that beneficiary to apply toward the pay
ment of tuition at the institutioan amount equal to 1%
of the anticipatedveighted average tuition of bachetor
degree—grantingnstitutions withinthe University of
WisconsinSystem for the year ddttendance, as esti
matedunder sub. (2) in the year in which the tuition unit
waspurchased.

SeCTION 7. 16.24(6) (a) (intro.) of the statutes is
amendedo read:

16.24(6) (a) (intro.) A contract under sub. (3) may
beterminated by the-individuglersorentering into the
contractif any of the following occurs:

SecTION 8. 16.24(7) (a) (intro.) of the statutes is
createdo read:

16.24(7) (a) (intro.) Except as provided in s@bm),
thedepartment shall do all of the following:

SecTION 9. 16.24 (7) (a) to (e) of the statutes are re
numberedl6.24 (7) (a) 1. to 5. and amended to read:

16.24(7) (&) 1. When a beneficiary completes the
programin which he or she is enrolled, if the beneficiary
hasnot used all of thauition units purchased on his or her

behalf,the-department shalktfund tothe-individualper

individual persorwho entered into the contract, upen his
or-herthe persors request, an amount equal to the value
of the tuition units that are not needed because of the
scholarshipwaiver or similar subsidy and that would
otherwisehave been paid by the departmentoehalf of
the beneficiary during theemester in which the benefi
ciaryis enrolled.

SecTion 10. 16.24 (7) (f) of the statutes is renum
bered16.24 (7) (b) and amended to read:

16.24(7) (b) Except as provided under p@) (a) 3,
the department shall determine threthod and schedule
for the payment of refunds under this subsection.

SecTioN 11. 16.24 (7m) of the statutes is created to
read:

16.24(7m) TUITION UNIT VALUE ADJUSTMENT;REFUND
ADJUSTMENT. (&) The department may adjust the value of
atuition unit based on the actual earnings attributable to
the tuition unit less the costs of administering the-pro
gramunder thissection that are attributable to the tuition
unit if any of the following applies:

1. The individual named as the beneficiary in a-con
tractunder sub. (3) wishes to ue tuition unit for the

sonwho entered into the contract an amount equal to 1%paymentof tuition in a year other than the anticipated

of the anticipated weighted average tuition in the aca
demicyear in which the beneficiary completed the-pro
gram,as estimated under sub. (2) in the yeavhich the

academig/ear of attendance, as specified in the contract.
2. The individual named as the beneficiary in a-con
tractunder sub. (3)or the person who entered into the

tuition units were purchased, multiplied by the number of contract,wishes to receive a refunthder sub. (7) in a

tuition units purchased by the-individyag¢rsorandnot
used by the beneficiary

2. If a contract is terminated undsub. (6) (a) 1., 2.
or 3.,-the-department shadifund to the-individugberson
who entered into the contract an amount eqodl% of
theanticipated weighted average tuitiorthe academic
yearin which the contract is terminated, as estimated un
dersub. (2) in the year in which the tuition units were pur
chasedmultiplied by thenumber of tuition units pur
chasedby the -individualpersonand not used by the
beneficiary.

yearother than the anticipated academic year of the-bene
ficiary's attendance, as specified in the contract.

(b) The department may not increase\htie of a
tuition unit under para) to an amount that exceeds the
valueof a tuition unit that was purchased at a similar time,
held forasimilar period and used or refunded in the antic
ipatedacademic year of the beneficiagttendance, as
specified in the contract.

(c) The department may promulgate rules imposing
or increasing penalties foefunds under sub. (7) (a) if the
departmentletermines that such rules are necessary to

3. If a contract is terminated under sub. (6) (a) 4. or maintainthe status of the program undbis section as

(b), the-department-shakfund to the-indivi erson

aqualified stateuition program under secti@?29 of the

who entered into the contract an amount equal to 99% ofInternalRevenue Code, as defined in s. 71.01 (6).

theamount determinednder-par(b) subd. 2 If a con

SecTION 12. 16.24(12) (b) of the statutes is renum

tractis terminated under sub. (6) (a) 4., the departmentbered16.24 (12) (b) (intro.) and amended to read:
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16.24(12) (b) (intro.) The department may-contract 16.24(12) (b) 2. Keep personal and financiat in
do any of the following: formationpertaining toa purchaser of tuition units or a
1. Contractwith any person for the management and beneficiaryof tuition units closed to the public.
operationof the program or any part of the program under SecTioN 14. Initial applicability.
this section. (1) This act first applies to contracts entered into un
SecTION 13. 16.24 (12) (b) 2. of the statutesreated dersection 16.24 of the statutes, afeetiedby this act,
to read: onthe efective date of this subsection.




